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GOLD OUTLOOK     WILLIAM GRAY
William Gray is an expert in precious metals with over two decades of active management experience in this field. His Sterling-based ARC Bullion Account, an 

actively traded physical bullion investment, has returned over 121.91% since its launch in December 2014.

A s I predicted in the May 2020 
issue of Forbes Indonesia, gold 
has rallied and breached the 
very important psychologi-

cal level of $1,800 an ounce. At the time of 
writing, it continued past the previous his-
torical high of $1,923.70 set in September 
2011. Despite being at a historical high of 
around $1,950, the outlook remains excel-
lent. A majority of analysts concur with my 
call that gold's break above $1,800 has technically set 
the stage for significant momentum, which will contin-
ue to push the price higher. 

The COVID-19 pandemic continues to have a devas-
tating effect on the global economy. At present, there is 
a real possibility that any recovery in the second half of 
this year may be short-lived, especially if there is a sec-

ond wave of infections. In such a scenario, gold would 
certainly prove itself as a valuable portfolio asset, both 
in diversifying risk and potentially improving the over-
all risk-adjusted return.  The unprecedented demand 
and run to safety assets driven by low-interest rates, 
negative returns on bonds, and the risk of defaulting on 
debts are all compelling factors supporting gold's po-
tential upside. 

The adverse effects of the global shut down continue 
with more business failures and record unemployment 
numbers. Retail activity has fallen, and demand in the 
service, travel, and tourist sectors has collapsed. The 
net result of losing these major sources of tax revenue 
is a revenue gap for governments that will need to be 

filled. One way to achieve this would be to 
clamp down on the informal (cash) econo-
my. This could be done by reducing the cir-
culation of hard currency, which I believe 
is in the cards. The war on cash alone is 
one compelling reason to get your personal 
wealth out of the financial system and into 
physical gold.

The statistics are also positive for gold, 
with bullion witnessing unprecedented 

investor demand. This can be seen in the 20-day, 50-
day, and 200-day moving averages, all pointing upward. 
Gold's price is trending upwards on all fronts. 

Gold's rally is also bolstered by the fact that we are in a 
full-blown currency war, the likes of which the world has 
never seen. What's being overlooked is that this will put 
strains on long-term alliances and drive several economies 

and companies to the brink. In the unprecedent-
ed situation outlined above, it's important to re-
member that gold is the ultimate hedge against 
unchecked fiat money printing.  I foresee gold to 
test $2000 an ounce this year. F

Gold:  Unprecedented Times 
could Bring an Unprecedented 
Reaction

Gold would certainly prove itself as a valuable portfolio 
asset, both in diversifying risk and potentially improving 
the overall risk-adjusted return.
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distancing. Th e company is also very well-funded 
having just secured $10 million in fi nancing from 
UK-based Lendable this May, among others.

“We are very well funded going forward, and 
it’s a real show of confi dence in our operational 
ability during this time,” Mark Bruny, Chief Fi-
nancial Offi  cer of KoinWorks says.

Established in 2016, KoinWorks has evolved 
into Indonesia’s fi rst super fi nancial app with around 
400,000 individual users. It has disbursed over Rp 
2 trillion of productive loans to SMEs throughout 
Indonesia; being a fi ntech platform means they do 
not have a geographical concentration and can ef-
fi ciently distribute loans wherever needed.

“Our evolution into a super app enables us to 
service our clients better by off ering various prod-
ucts in the one location. One can open the app, 
buy a loan, buy an investment product, or borrow 
money for their business” Mark says.

Th e slowing economy amid the pandemic 
makes KoinWorks employ a more prudent under-
writing approach to safeguard its customers’ invest-
ment. It cut back on how much it is lending out 
to businesses, as it focusses only on good quality 
credit in the underwriting process. 

During perilous times, one needs to ensure 
the risk and reward are worth it. KoinWorks’ Robo 
products’ feature an interest rate of 9 to 14% de-
pending on the investment duration. In compari-
son, if people purchase individual loans, they can 
get as high as 23-24% for the loans.

“We believe it’s a fair reward for people put-
ting their money at risk and supporting Indonesia’s 
SMEs during this period,” Mark says.

Intriguingly, more than 60% of investor-
funders in KoinWorks’ platform are millennials, 
and 70% of investors say KoinWorks is their fi rst 
investment product. For people that want to start 
it is as simple as signing up and sending money to 
the app. Th e tips for young investors are to begin 
early, and no amount is too small, as the longer 
people invest, the returns will be better down the 
line because of the eff ect of compounding inter-
est. A rule of thumb is people should put aside 5 
to 10% of their monthly salary and ideally have an 
investment balance of at least a couple of months 
of their salary at any given time.

KoinWorks is going to continue to evolve, 
serving both of its retails lenders and customers. 

“We will continue to focus on SMEs and try 
to provide a solution that helps them succeed in 
their business and our millennial clients in their 
savings and investment needs,” Mark says.

SHIELDED PROFITS
Investing in 
KoinWorks 
can be 
safe and 
appealing, 
even in these 
challenging 
times.

the lingering uncertainties of the COVID-19 
pandemic, those with money to invest, espe-
cially millennials, have to choose a safe plat-

form while still giving sound returns. Doing so while helping 
Indonesia’s small and medium enterprises (SME) surviving 
this challenging period is a heart-warming bonus, especially 
as SMEs employ more than 90% of Indonesia’s workforce.

KoinWorks is one of the fi ntech companies still doing 
well amidst the economic disruption caused by the COV-
ID-19 pandemic. Indonesia’s largest fi ntech lending plat-
form, registered and supervised by OJK, disburses productive 
loans to SMEs with a digital footprint. Th is focus on a “digital 
footprint” has naturally shielded their borrowers as online 
transactions have risen due to the implementation of physical 

Mark Bruny, CFA - Chief Financial 
Offi  cer KoinWorks
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